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Tencent Music Entertainment
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Company Overview

20039 QQ AMIAE ®s) 229l SoF 2B ARY] AlF, 2016d WAIE 7}
CMC(China Music Corporation) & 914, AP8S& ®WAE 73 (Tencent Music
Entertainment) ©% W7, 23 Hd] S 2B 9 3o A4 AHHJIHUE AH|A 7]
doz A 2018 129 129 w]= ypAashe] e

3 U o ¥ ARAHMAU, Monthly Active Users) 4] 4719] o]Zg]#|o]4lo] &
AP} A8 M)A (QQ Music, Kogou Music, Kuwo Music, WeSing) 9

Z3 gol AEF A AG-E ok 75% (1H18 71 & 2007) o)) = glo|Ba} 2
21 gol glo|B Ake}e] AFE Eal ok 20009 3 o4k S-S &R}
ARFEE ulEH]5(2018) 2 221l {3 (AETY) 29%, A E|I
What's New

HAE F2]9] 4Q18 42 vE 54.0% 919K(+51% yoy), B7IeEA 8.89 919K(H
AFA3E yoy), Non—IFRS EPS 0.579]eks 71&3c} A3+ "ﬂ/ﬂ/\(uﬂzﬂ 52.89 Sk
Non—IFRS EPS 0.55%1%b el #@3lovy, F7k= AR (3/20) Ak 7 eolA
7.3% ek
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What’s inside
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53] R} aAlEs WA, 79 24 s, A9, ok sk 5 QlEyitol/aE
QRES] £4 AQlAR What Wik wre] Ajle] ] s A AAE

slEgths HelN dAEs) ofE 4 Aol it 21 mrjo] AKIE Tl 4] 1 7
o] ohfel o) Azte] Beksh AT Fot A Wigte] hgo) A s il
Saje] @A) F7R= 20194 AR J1F BV/E 6,60 oI, A= B 7]

o o Al AxEso|= 3.1, YEEAE 8.14) Foltt
[Tencent Music 4Q18 Al=
1224 ZAL 4Q18 3Q18 4Q17 2018A 2019F 2020F
(2hieleh A S7t8(qo0) 7t(yoy) A A
e 5,397 8.6 05 4,969 3,586 18,985 26,329 35,428
ELale] o -1,070 KRS KRS 980 650 1,757 4,380 6,332
MHole] -969 ESINS ESINS 1,049 647 2,003 4772 6,967
z=0[2! -876 Mgk RSk 966 534 1,833 3,706 5,271
ZHEPS($Ioh 0.57 - - - - 2.64 2.57 3.58
Z718(%) - - - - - 17.6 328.2 39.51
HRI0[2IE (%) -19.8 -395 -38.0 19.7 18.1 9.3 16.6 17.9
20[015(%) -16.2 -35.7 -343 19.4 18.0 9.7 175 18.3
ROE(%) 57 - - - - 5.7 10.6 13.0
PER(HH) - - - - - 156.8 44.4 318
PBR(tH) 79 - - - - 79 43 3.8

XIZ: Boomberg, FRISAISHA
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THE1 Tencent Music &7 4% 0|
(uhateloh 3Q16 4Q16 1Q17 2Q17 3Q17 417 1Q18 2Q18 3Q18 4Q18
o= 1,475 2,001 2,105 2,380 2,910 3,586 4,116 4,503 4,969 5,397
yoy - - - - 97% 79% 96% 89% 71% 51%
Social Entertainment 890 1,252 1,386 1,735 2,173 2,538 2,862 3,204 3,506 3,877
Online Music 585 749 719 645 737 1,048 1,254 1,299 1,463 1,520
&2t 1,045 1,317 1,426 1,677 1,876 2,192 2,433 2,708 3,006 3,561
ujE=0(9 430 684 679 703 1,034 1,394 1,683 1,795 1,963 1,836
GPM 29.2% 34.2% 32.3% 29.5% 35.5% 38.9% 40.9% 39.9% 39.5% 34.0%
| 497 507 449 495 598 768 787 844 983 2,906
Aol —-67 177 230 208 436 626 896 951 980 -1,070
yoy - - - - =5 254% 290% 357% 125% el
OPM -4.5% 8.8% 10.9% 8.7% 15.0% 17.5% 21.8% 21.1% 19.7% -19.8%
0| -45 160 207 188 390 534 840 903 966 -876
ARPU(®I2H
Social Entertainment 100.7 99.0 745 81.6 90.8 101.9 99.5 111.8 118.5 126.7
Online Music 8.6 9.3 9.5 8.7 8.5 8.7 8.4 8.7 8.5 8.6
TE ARSAHUHDIY)
Social Entertainment 12.2 13.5 15.3 16.6 18.3 19.4 223 23.3 24.9 27.0
Online Music 2.9 4.2 6.2 7.1 8.0 8.3 9.6 9.5 9.9 10.2
MAU(242H) 723 740 787 806 823 812 849 872 880 872
Social Entertainment 579 589 607 606 609 603 625 644 655 644
Online Music 144 151 180 200 214 209 224 228 225 228
KI&: Tencent Music, 2SS
TE2 Tencent Music ¢iZt A% 0] I MY
(abnk2| o) 2016 2017 2018 2019F 2020F
ofiEH 4,361 10,981 18,985 26,329 35,428
yoy - 152% 73% 39% 35%
Social Entertainment 2,217 7,832 13,449 - -
Online Music 2,144 3,149 5,536 - -
&t 3,129 7,171 11,708 17,048 22,703
&S0 1,232 3,810 7,277 9,281 12,725
GPM 28.3% 34.7% 38.3% 35.3% 35.9%
bl b= 1,161 2,310 5,520 4,901 6,393
elo[e] 71 1,500 1,757 4,380 6,332
yoy 2013% 17% 149% 45%
OPM 1.6% 13.7% 9.3% 16.6% 17.9%
MIEo[ 114 1,597 2,003 4,772 6,967
0|9 82 1,326 1,833 3,706 5,271
A2 Tencent Music, FRISASHA
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250 - Online music copyright operations
Other online media for music content distribution market 13
7
500 4 Online karaoke and music—centric live streaming svces.
mOnline music services market 11.8 34.3
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AIZ: iResearch, FAIFAISH

TE4 37 =oiQl AER|Y MH[AH REIIYRLHIS F0| U MY
N Online video paying ratio N
Nl —e— Online music services paying ratio 9 39.6% 40.0% .
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X2 iResearch, FASFAISH
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AHZ: iResearch(2017), FRAIEAISH

A2 iResearch(2017), FAISEAISH
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Kugou QQ Music WeSing Kuwo NetEase Cloud Xiami
Music Music (Alibaba)
AIZ: QuestMobile(2018.07 71F), FXIFAISH
2 WeSing2 S9F 12 A4 lE{E|oIHE 214 ofE2(7olM
Compliance Notice
YAs A2 2AHY 7IEC R K|k i 7t siEESol thsiM 7715 Lol Eoist Mol glgHct
A B RIE 2R7I2 J1Z0R HEESl FAZ 1% ol BRSHD Al eauch
YAl & XI2E 7|[HFEAP} £ MIKolA AR ®MEsh ARMo| giEHCt
TARZMEIEIE REANe SR S B3} peisio] A ofsizrt atguct
& K=ol ARE HES2 ZARZAEEAL 2210| oj7ig Melop vt o, 2lfo| FE5h 2f=o|Lt 7HYglo] R =RISS SRIFICt
& Aze AL HEE2A ZE XMAAR AR UASHC
& Aze 2Alel S28l0] oSt Aol ofit HEl2E =4, vix, HE, WY, thodg = giguct
& Azl +5E HE2 YAt 2IMAMED} AZE Bhet A2 2 HE2RE QO Zo|u, HAks O Hetho|ut 2 g BRE 4= igUch w2l ofmst A9
Ol AtE= 174o| FAIEX|| Zjof chet A Mlaafof Che ZUAIZZE ARBE 4 St
FAP |2t Y FXSE/FARA HE
S25H 9 UEFH SR 120 (RHIFY Tkl FHE2e| oy SE40IES 2loj3) A SRSl BIS(%)
+ STRONG BUY(BHi=) FH7|EY B7ICHH] +50%0(4 0%
+ BUY(BH=) FHI|EY B7ICHH] +15%0[4 ~ +50%0(2t 88%
*HOLD(E%)) FH7|Z=Y E7IH] -10%0(|4H ~ +15%0|2t 12%
+ REDUCE(i %) FM7|Z= B7ihH| —10%0]2t 0%
(2018.12.31 7|%)
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