Eugene Research

=
7| YEN

2019.04.08

0[EAST IR UiEM
Tel. 02)368-6076 / jongsun.park@eugenefn.com

QO0|E

EM 138080.kQ)

Optical Modute

1Q19 Preview: 5G D= 248 1:27] {0 24 HY

= 1Q19 Preview: D&

A E7

R AYe)

I

RASTIchH| 143.6% S71510 271 £{ch HE Y B
PR 2 127] oA @D
Jefu] o)
A AL oloie

s BAI3A] BAR 5G 83 AT 93 FA) %

mjZo] Ad%E7] 903 YuelA] L4 157]ef 322019 07 oF 3 5u)E Solyuk
A7) WY, (2018.12.21 A1, A

s 3= MIA E|Z 5G 83 AHIA THAL 23 5G

wjE ol 420019,
143.6% Z7¥ska, 9dgo]e]e & oz Zapxsgksln] B2zl 4
ROz oAkst

AT 7

J3o10) 46919 7. o=
A

]

AAEHA Wireless A2

274919 wols

SUZH| HE 243 1Y

k= 0%
710kt 719)

=it sl

=

N

ST F7H4/5) 26,500 ) o .
D A 49 39 312 AlA Hx 2K 5G A3 AL A 49 32 i 11A1E 718
Key Data (7]252L: 2019.04.05) = Al A2 5G Hatd 83k MuAE AR vl BElelER 48 49 T8 B
e 203 uje] 5G S ANIAS AR, 02K RS B 5] 5G Al Aol AZE9)
(OSDAQI) 9 T, 3] QR BARR A3k Aol 7S A0 R o
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Company Performance AntE EdA Eo] gl A o® ofdstal o] Wi
FIRAE%) MM e 1M Ho = AR WM Sl EoLl Kol ARA
= A —
oo wr me ws - 2019812 5G FXf0| e &% JHM |, Tk F7 4% ks
KOSPICEREKOE 20 174 ®3 145 FAF7h= 20199 GARY EPS 715 PER 132812 9] FARIehe] A7 el
S5 AR AA AR} 87 42014Jo] AjE T 9lom, :Lq] o g9 S FAoR
olefdt AL A& 20E ot Slo] F7k= ASAlE AST AR dudt
Earnings Summary(IFRS 7HE JIF
S 1Q1 9zoq — e 2019qFOq — o 2019F — 2020F —
Chof: Mot oflAkx| M| Of|AX oflAkx [Abx
(2i91: i) B o Gl L S | B o) WA )
of 5 420 704 1436 420 408 29 1188 815 1525 87.1 196.8 29.0
%ol 46 1695 =5 38 44 -43 &5 0.2 16.1 6,776.8 2138 3.3
HiFolo) 46 1333 =5 37 44 -43 4157 20 162 7324 213 313
2o[e] 44 1367 =5 35 42 -43 1583 26 156 503.4 196 258
OP Margin 10.9 40 24.3 90 107 02 "7 03 105 103 111 05
NP Margin 105 30 221 83 104 02 16 32 102 7.1 100 -03
EPS(2) 2,289 136.7 =5 2,067 2,190 -43 158.3 334 2014 503.4 2,535 258
BPS() 9,044 5.1 1.1 9,244 9,792 59 146 8,792 10,686 215 13,121 28
ROE(%) 248 138 372 204 224 24 124 38 207 16.9 213 06
PER(X) 1.6 - - 128 121 - - 509 132 - 105 -
PBR(X) 29 - - 29 27 - - 19 25 - 20 -
ETES LS
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EUGENE \ Analyst #Z4 | D|EAEY
INVESTMENT & SECURITIES
Al X{O}
=21 L.O
THT 1Q19 O M4AH: DiEH +143.6%yoy, o[ 2 Z EXtHE
1Q19F 1Q18A 4Q18A
(&et2l %) AR YoY QoQ AR AR
= (%,%p) (%,%p) = =
of&y 420 143.6 70.4 17.3 247
+9
Helolo) 4.6 EXHet 169.5 -23 1.7
MiEo[< 4.6 SATE 133.3 20 2.0
2710l 44 SR E 136.7 -20 1.9
X|uh7 |} 27l=0le 44 SR E 136.7 -20 1.9
0|2UE(%)
Helo|AE 10.9 24.3 4.0 -13.4 6.9
MHoldE 11.0 25 3.0 -11.6 8.0
lzolAE 105 22.1 3.0 -11.6 7.6
X|H7 | €7 |20lAE 4.6 22.1 3.0 -11.6 7.6
Az oA 7|%, RAUFASHE
TH2 =749 4% MY (3 7I%)
(Aot %) 1Q17A  2Q17A  3Q17A  4Q17A  1Q18A 2Q18A 3QI18A 4Q18A 1QI9F 2Q19F 3Q19F  4QI9F
&Y 233 19.6 16.7 16.9 17.3 18.7 20.9 24.7 42.0 40.8 345 35.2
ZI/5(% yoy) 25 265 -11.9 413 260 -50 252 457 1436 1188 64.7 428
HEYE ofEA(MAR)
Wireless 12.8 10.3 8.4 8.7 9.0 111 8.8 10.1 322 32.0 20.7 19.2
Telecom/Datacom 4.5 4.1 3.3 3.1 2.9 2.6 6.4 5.9 3.4 2.9 7.0 6.5
FTTH/MSO 6.1 5.3 5.0 5.1 5.4 5.0 5.8 8.6 6.4 5.9 6.8 95
HEY BIE(%)
Wireless 54.8 52.5 50.2 51.4 52.2 59.2 420 40.9 76.7 785 60.0 54.5
Telecom/Datacom 19.1 208 19.9 18.6 16.5 13.9 30.5 240 8.1 7.0 20.4 18.5
FTTH/MSO 26.1 26.7 29.9 30.0 31.3 26.9 275 35.0 15.2 145 19.7 27.0
79
gelole| 1.2 0.2 -1.6 -1.7 -23 -0.2 1.0 1.7 46 4.4 35 37
MiElole] 0.1 0.5 -1.6 -2.8 -2.0 0.9 1.1 2.0 46 4.4 35 37
2710l 0.1 1.1 -1.6 -1.4 2.0 1.6 1.1 1.9 44 42 3.4 35
Xui71g =0l 0.1 1.1 -1.6 -1.4 2.0 1.6 1.1 1.9 44 42 3.4 35
0l 5(%)
FeloldE 5.0 1.2 -97  -101  -134 -1.0 5.0 6.9 10.9 10.7 10.1 10.4
MEoldE 0.4 2.5 -94 -166 -11.6 4.6 5.3 8.0 1.0 10.8 10.2 10.5
27|20|9UE 0.4 5.7 -9.4 -84 -116 8.8 5.1 76 10.5 10.4 9.8 10.1
0.4 5.7 -9.4 -84 -11.6 8.8 5.1 7.6 10.5 10.4 0.8 10.1
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EUGENE \ Analyst BHEM | D|EAEY
TE3 ozt Ay WY (HE0I1E
(Aol %) 2009A 2010A  2011A  2012A  2013A  2014A  2015A  2016A 2017A  2018A | 2019F  2020F
& 30.1 35.2 479 66.6 60.5 720 59.4 79.7 76.6 815| 1525 19638
ZIS(%,y0y) 110.3 167 362 39.1 -92 190  -174 342 -39 64 87.1 29.0
HEE ohEH(NAR)
Wireless 16.8 18.8 31.0 51.7 39.7 46.2 311 491 40.2 39.0 | 1041 1406
Telecom/Datacom 9.5 10.7 11.1 10.2 14.2 15.3 1.7 1.3 15.0 17.8 19.8 22.8
FTTH/MSO 3.8 5.6 5.8 4.7 6.6 10.5 16.6 19.3 21.4 24 8 286 33.4
HE HIE(%)
Wireless 55.8 53.6 64.7 77.7 65.6 64.2 52.4 61.6 52.5 478 68.3 71.4
Telecom/Datacom 31.7 30.5 23.3 15.3 235 212 19.7 14.2 19.6 218 13.0 116
FTTH/MSO 12.5 15.9 12.0 7.1 10.9 14.6 27.9 24.2 28.0 30.4 18.7 17.0
-9
el 19.8 23.4 35.6 49.9 37.7 432 39.7 53.1 54.0 541 | 1016  131.0
jZ30(2] 12.9 16.6 274 39.8 23.4 25.2 205 31.2 29.4 26.9 50.9 65.8
oz 6.9 6.8 8.5 10.2 14.3 18.1 19.2 21.9 245 27.2 34.9 440
Feoly 3.4 5.0 3.7 6.5 8.5 10.7 0.5 47 -19 0.2 16.1 21.8
Mol 1.4 3.2 35 53 7.6 11.9 1.3 6.1 -38 2.0 16.2 21.3
27lz0[Y 1.4 3.1 3.1 5.1 7.6 11.7 1.9 6.1 -18 26 15.6 19.6
XHi71% <=0l 0.0 3.1 3.1 5.1 7.6 11.7 1.9 6.1 -18 26 15.6 19.6
0[2AE(%)
ojEedvte 65.8 66.6 74.4 75.0 62.3 60.1 66.8 66.6 70.5 66.4 66.6 66.6
iE50|UE 42.8 47.3 56.6 59.7 38.6 35.0 34.4 39.1 38.4 33.1 33.4 33.4
Hojz2ld|g 229 19.3 17.8 15.3 23.7 25.1 32.4 275 32.0 333 29 22.4
Helo|AUE 1.3 14.2 7.8 9.7 14.0 14.9 0.9 5.9 -2.5 0.3 10.5 111
Mol E 46 9.2 7.3 8.0 12.5 16.6 22 7.6 -4.9 2.4 10.6 10.8
SRR 46 8.8 6.4 7.7 12.5 16.3 3.2 7.7 -2.3 3.2 10.2 10.0
X|Hi7 |} w0l E 0.0 8.8 6.4 7.7 12.5 16.3 3.2 7.7 -2.3 3.2 10.2 10.0
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EUGENE \ Analyst 814 | O|EASH
INVESTMENT & SECURITIES
TH4 Peer Group H|1
= CISco FUJITSU NEC CORP FINISAR ERICSSON

27} o= A o= o= A9
2019-04-05 55.2 7,843.0 3,825.0 24.0 89.1
&5t UsD Jry JPY USD SEK
Al7 |50 ozt Aloiel) 243,036.0 14,530.7 8,917.1 2,828.5 31,9717
PER(tH)

FY17A 18.6 152 15.9 255 17.9 -

FY18A 147 18.9 8.3 16.9 - -

FY19F 20.9 18.0 14.1 24.4 25.8 24,1
PBR(&H)

FY17A 1.6 2.4 1.6 0.8 16 1.8

FY18A 2.1 45 1.2 0.9 11 3.0

FY19F 2.7 6.8 1.4 11 1.7 3.2
LIESEEL=r)

FY17A 48,005.0 38,231.9 24,652.8 1,449.3 24,0722

FY18A 49,330.0 36,9913 25,6735 13165 242912

FY19F 51,686.6 35,028.6 25,986.3 1,300.5 23,324 1
Po|o (Tt

FY17A 11,973.0 1,086.5 387.0 176.9 -4,075.0

FY18A 12,309.0 1,647.1 576.3 6.5 136.4

FY19F 16,536.0 1,298.4 573.0 112.4 8,139.9
H0|2UE(%)

FY17A 249 2.8 1.6 122 -16.9

FY18A 250 45 22 05 0.6

FY19F 320 37 22 8.6 349
T0|Q(wnictzy)

FY17A 9,609.0 818.6 2526 2493 -3,818.2

FY18A 110.0 1,528.4 414.0 -48.3 -752.3

FY19F 13,711.2 1,026.1 369.2 109.2 1,331.1
EV/EBITDA(EH)

FY17A 7.9 46 8.8 7.3 -

FY18A 116 49 6.6 107 123

FY19F 125 6.3 9.0 105 10.1
ROE(%)

FY17A 148 10.6 3.4 18.3 -28.1

FY18A 0.2 17.2 53 -3.0 =71

FY19F 343 10.1 5.2 71 11.0

21:2019.04.05 37t 7|F, ZHMA Mg

A2 Bloomberg, FAISASH
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WIRISE WSS WHSE RIS E HEFE By HHRE

= EH17 | : Cioo, Huswel, AL, ZTE, Rjisu, Ericsson, NEC, NS 5
< H7Y ¢ ) Frissr, JOAU, Avegn, Odaro, Sumiorns, Accsivk, Rl Opficel, Meo Prolorics, Source Prolorics 5
=H} 20lESd, W

PN INNE=S

, RS

EE6 %A T®7 Sa4ed mjEH|E (20184 7(F)
oz e
2003.08 = FR0l&EM MY
2003.10 @ shEZY|&d SS7|IE/MLFRIERIM AZ FTTH/MSO
2003.12 | 2.5G SFP TRx Ak} 74t 30.4%
2004.10 | OE Solutions America, Inc. A2l (o= Ziz|=Lop
2007.12 | Z|FEF HE (LRh > MAIks|(F) Wireless
2010.11 | ASPA Awards 2010 Grand Prize %A 47.8%
2011.05 | ZFF HE (MAIQKS|(F) — akzh
2012.06 = H100% HMc|27| X1H (KIAIEH )
201211 | World Class 300 7|¢ M Zzulf =4t Telecom/Datacom
201310 @ 22 MV |M =20 Y| MY 21.8%
201312 | FAEA|E AEH2.27)
A& AL AR, SREAIEE A= SREREA
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EUGENE Analyst HIE4 | DjEASYY
INVESTMENT & SECURITIES
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EUGENE \ Analyst 2tZM | OJEA S
INVESTMENT & SECURITIES
A = = —
ORIz £
(ElRf:Aloie)) 2017A 20184  2019F  2020F  2021F (= RS 2017A  2018A  2019F  2020F  202iF
RREEH| 9%.1 9.2 117.0 137.8 162.7 nfEY 76.6 815 1525 196.8 2431
A 57.2 57.0 712 85.1 101.2 Z718(%) (3.9 6.4 87.1 29.0 235
AR 27 169 247 30.0 406 izt 54.0 54.1 101.6 131.0 163.4
e 146 191 24.6 279 308 njE=0(l 26 274 509 65.8 79.7
WY 18.8 19.7 205 259 285 T 3 YekaiE | 245 272 349 44.0 53.1
HIFSAR 33.8 421 458 52.7 615 7 Bl 0.0 0.0 0.0 0.0 0.0
SRR 8.4 96 10.0 10.4 108 ejolel (1.9 02 16.1 218 2.6
FEARA 296 305 35.1 M7 50.0 Z715(%) oY =M 67768 3.3 2.4
7|Eb 08 20 0.7 0.7 0.6 EBITDA 27 50 27 283 344
S/sA 291 311 343 36.4 387 Z718(%) (68.4) 885 3299 30.7 217
R 248 254 284 302 23 Helelrol (1.9 17 02 0.4 (05)
ollrl= 32 42 72 9.0 1.1 0[Xj2 0.1 0.2 0.0 0.0 0.0
FRSMOIXIR 20.0 19.4 19.4 19.4 19.4 o[Rl|E 05 05 05 05 05
7|et 16 18 18 18 18 A2l 0.1 0.2 0.3) 03 03
HIF=SA 43 5.7 6.0 6.2 6.4 7 |Ejoioiaol (16) 19 1.0 04 03
HIRE7 [EA 0.0 0.2 0.2 0.2 0.2 Mol (38 20 16.2 213 2.1
7|Eb 43 55 58 6.0 6.2 Z712(%) o =X 732.4 313 24
R2EH 6.9 68.0 8.7 101.4 124.0 oIS (2.0) (0.6) 06 17 26
LIPS 66.9 68.0 827 101.4 124.0 2ol (1.8 26 156 196 235
N 39 39 39 39 39 718 (%) o =X 503.4 2538 19.8
X2oiz 27.2 27.2 272 27.2 27.2 N N (1.8 2.6 15.6 196 235
oflloiz 339 349 495 68.2 9.8 Z712(%) oy =X 503.4 2538 19.8
7|et 19 2.1 2.1 2.1 2.1 EPNEINS 0.0 0.0 0.0 0.0 0.0
H|X[HR[2 0.0 0.0 0.0 0.0 0.0 EPS (246) 334 2014 2,535 3,036
RS 66.9 68.0 87 101.4 124.0 12 (%) oy =X 503.4 2538 19.8
Zxjela 20.0 19.6 196 19.6 196 2XEPS (246) 334 2,014 2535 3,036
SRR 27) 27 (5.1) (10.4) (21.0) 12 (%) =S| =X 503.4 258 19.8
HESEE FOEXX|E
(BRI 2017A 20184  2019F  2020F  2021F 2017A  2018A  2019F  2020F 2021F
AR 41 11 196 20.0 28.4 TEIX ()
2 =o[e (1.8 26 156 19.6 235 EPS (246) 334 2014 2535 3,036
REARARZH| 46 48 56 6.5 78 BPS 8,650 8792 10686 13,101 16,017
7|EH [EEAE0] 0.2 0.3) 18 0.6 0.6 DPS 100 120 120 120 120
SHREEY 0.3) (77 (3.4) 6.7) (35) WRoifop(th,%)
IHERAZLNET ) 43 (35) (5.5) 3.9 2.9 PER - 50.9 132 105 87
WIS NEL 2.7 (2.4) 08 (5.3) 2.7 PBR 13 19 25 20 17
IHRUAHRET 24 05 0.0) 30 19 2.0 EV/ EBITDA 326 2.7 9.2 6.9 53
7|E} 2.4) (1.8) 00 0.0 0.0 HiEolg 0.9 0.7 05 05 05
essgss 43 (11.1) (11.1) (14.1) (17.1) PCR 17.2 14.1 89 77 6.4
CB | TR 0.1 6.1) 02 02 0.3 2014 (%)
AP SRS AL 0.0 0.0 05) (0.5) (0.5) delolls 2.5) 03 105 1.1 11.0
AR} 42 (5.4) (10.1) (13.0) (16.1) EBTDAORIS 35 6.2 14.2 14.4 142
REA R 0.0 0.0 0.0 0.0 0.0 ollg 23) 32 102 10.0 97
AN 0.1) 01) 0.0 0.0 0.0 ROE 2.9 38 20.7 213 209
RRe=sgss 137 (1.0 09 09 09 ROIC 223 03 220 248 257
= 0.0 (0.4) 0.0 0.0 0.0 A (%, HH)
Xr%%ﬂ 137 (0.6) 0.9 (0.9 (0.9 TRRUIZ/AP K2 - 40 - - -
HISEAE 06 0.6 09 09 09 FaHlg 230.8 224.8 251.1 281.4 3134
ar=gera 12.7 (109) 76 50 10.3 Ol AHIE - 07 305 43 50.5
e 93 219 1.1 18.7 237 =4 (3)
7|dsi2 219 1.1 187 237 34.0 e 08 08 14 15 16
Gross cash flow 49 9.3 23.0 26.7 319 nhEREsE 41 48 70 75 8.3
Gross investment 47 12.7 14.2 205 20.4 MRS 42 42 76 8.5 8.9
Free cash flow 0.2 3.4) 8.8 6.2 1.5 oA 16.4 22.1 26.8 243 24.2

NERCYESRe=
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Compliance Notice
YAk A2 2HY 7|FC 2 K| 7 7t S =ol thaiM G715 ol

Zloi3t Mo| &t
PAE 2 AR LIS T|[ZCR siFE=R0| FAS 1% Olet BRI UX| 2FEHCt
PALE S ARE 7|[RFAD} 2 HSRlA AR HSEH AWOI glELIEH
ZARRMEEAE AIR2EY 3 S S0t 2ieisio] A olshaA tsHct

EAE
S AR0l| ARME LSE2 ZARMEER 20l0| ozis QEE Al gldata 2L
S ARE Aol MEZE2A 2E M2 Al
S A=E GAlel SeIglo] oz 2ol T ofmet FEf2E Mg, B, EH045*-’F -
S A20l| TRE 2 At 2IMARIE} Al2g ot Aj2 5 FE 2o =N
=

o 2oLt ZHIRto| 2 =I2ES el
[e]
AL
E

l&Hct
2E E7<1| HH;‘t !

=

&t L 7o F= O HekMolt e e HaiE 4 iUt w2k ofist 2%
o= A== D24o| FAIEX|| Zujof Cht & 2l Axfol| Cist % LL ARE £ ¢ a ot

FAp[2t B FXSS/FRRA g

EE25H U HUEEM FAP 2K 1270Y (FH7|FY BoiH| MBS0 ofAt 22082 2o|s)) AL FXI2A HIE(%)

- STRONG BUY(TH=) ZM7|ZY B7|ciH| +50%0| At 0%

* BUY(EH=p) FH71Z BIifH| +15%0(|4k ~ +50%0(2F 87%

- HOLD(&%!) ZM7|FY Z7|ciH| —10%0[AH ~ +15%0]|2t 13%

+ REDUCE(TH =) FH7|= E7IthH| ~10%0|2t 0%

(2019.03.31 7I%F)
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