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AP% Consensus CHH|(B0I1) 7|=
Above In-line Below
O

SEF7HI2M, 3t 50,0008
AR F7H(5/15) 41,4002

Key Data (7172 2019.05.15)
KOSPI(pt) 2,093
KOSDAQ(pt) 730
HeHTHR) 500
A7 1B (A R) 966
523 2| 11/Z|x(2) 56,900 / 36,800
52% 27} Beta 0.97
LAFAR(HF) 23,325
YoM, HF) 322
Yoz (oMm ek 13,387
BIE2AZ(19F, %) 0.0
o=l XZE(%) 18.0
FRFF XES(%)

of==gt 2| 79l 19.3
=g 8.1

Company Performance
FIUE(%) ™ M oM 1M
Ajrls 00 -126 -230 48

KOSPITH i iE 48 113 =301 203

Earnings Summary(IFRS 1247 [F)

S| 25 Hi5 SifolH, ofdly| ZHE 542 A

= 1Q19 Review: 0|22 HHMA 513, XZH £4 WA= F=Ld JI5

o Adle) 1Q19 AAL wjEd 130899 (+18% yoy), 9%l 2894 (-73% yoy)
2 P A (Y01 5199 D AR AAMA(HPolY 679 S & 07 3
3| 3l o)y &I = 71=F)

ALY FQ AR (SME, Japan, E8H0]A, SM C&C, 7|0]AE) &) 3Hit ¢jejojele
939945 71E AL 7]e} A3|Ael] gk g 652 o] uhAg) 7l A AxIS]AL
off tist =21 9142 1) a9 24 ofE|AE §Ao wmE A v|E F7L 2) SAVIEA
Shol| k2 1314 £ARE Q1A w07 AL

2Q19 Preview: Agb| AR 7|ME HEH

2Q19 wiE AT} gJolele 7}z 1,6389A (+32% yoy), 9494 (6% yoy) & 7|5
Aoz Adsitt AFAEAL A4 (F]0|AE) 537 vjEde & Z07 ZyleiAN 23]
AR AR B3 A Fa v g7kl mek o)) A 2 AleH Y dgoln)

257 FAF oFEIAES] RIS EXOG) ¢ AW NCT 1279 Alif 9% whuje} Z=r
2|3} 1F WayVe A2 g whf 5 o]tk NCT 1272 dl¥] 3070€ o] €=
5 A8 #2249 AL} Ak Al A ) g 337} 7)o

SHFVL 518 512P| OfE|AE IR &

o Aqle] tigk A AA RS 7els] 20199 gYolo] FAXE 99 s, &
EFVLE 71E 54,0008 7% 33 50,000902 3 AN EXFIR= 9}
34 12718 A3 EPS(1,4889) o] Target PER 34.2812 &3 A=t

SAF 20199 ofE|AE 2RIFS A7 HT} shibyle] JFE o] ol7] el 19
A 1l F7h A mulgo] ek 2107 ok shby] 2l 1) EX09 9 i
o @ ZHE HF, 2) SM TOWN 4 &5 Foi7} tjzold @] 44 22L& ta
AgAA G 72 olojAw] EAJEE olE|AE AW K-popd 2EW AL
U2 2248 8% Ui we A Bdge fasich ol et FAtel dist £A4
2 BUYE A gt

(St Aloel, 1Q19P 2Q19F - 2019F 2020F

(%0l amww ool Aol ZMA Rl o a0a yoy oAt yoy A yoy
nfE 131 128 2.3 130 0.7 164 252 31.6 612 77 171 803 12.0
Fedole 3 5 -445 7 -531 9 2358 -5.7 48 50 50 66 31.9
MiEole| 3 5 -435 8 633 10 2306 -13.7 46 50 8.3 69 39.3
202 -4 4 X 6 A 6 =X 59.0 23 28 19.1 46 66.6
Felolels 2.1 40 1.8 46 25 5.8 3.6 -2.3 78 7.0 -0.8 8.2 1.2
028 2.7 30 57 45 72 39 6.6 0.7 38 3.9 0.1 58 19
EPS() -164 588 Y 876 Y 980 =5 73 1,365 1,192 -12.7 1,837 54.2
BPS(&)) 18,388 18575  -1.0 24953  -26.3 18,633 13 43 18,428 19,620 6.5 21,457 9.4
ROE(%) -0.9 32 41 35 44 5.3 6.1 0.1 8.0 6.3 1.7 8.9 2.7
PER(X) - 70.5 - 472 - 423 - - 38.3 347 - 225 -
PBR(X) 23 22 - 1.7 - 2.2 - - 28 2.1 - 19 -

Az oA, FRFASH
= EPSE annualized 7 1=



EUGENE » Analyst H&2 | Olc]ol/AE]
=3 o2 4% Fo| A MY
(AlA) 1Q18 2Q18 3Q18 4Q18 1Q19P 2Q19F 3Q19F 4Q19F 2018A 2019F 2020F
& 110.6 124.4 168.7 208.5 130.8 163.8 193.5 229.1 612.2 7171 803.0
YoY 62.5% 83.8% 94.6% 45.9% 18.2% 31.6% 14.7% 9.9% 67.6% 17.1% 12.0%
SM Entertainment 59.4 60.5 65.7 95.9 57.0 59.4 85.9 100.6 281.6 303.0 324.8
SM Japan 26.3 16.3 20.4 31.9 14.9 23.0 23.0 21.3 94.9 82.2 95.3
DREAMMAKER 6.7 12.4 17.9 213 16.3 12.6 18.2 15.7 58.3 62.9 86.3
SM C&C 375 52.5 445 62.5 35.2 57.6 51.7 77.7 197.0 2221 243.0
7|0|AE - - 38.4 20.9 23.4 30.0 33.9 33.3 59.3 120.7 129.2
(LH5742H) (19.3) (17.3) (18.2) (24.0) (16.0) (18.9) (19.3) (19.6) (78.9) (73.7) (75.6)
&2} 66.6 85.0 1175 142.8 89.7 112.1 128.9 154.3 411.9 485.0 540.0
Eete 60.2% 68.3% 69.6% 68.5% 68.6% 68.5% 66.6% 67.3% 67.3% 67.6% 67.3%
nf&s0(9 44.0 39.4 51.2 65.7 411 51.6 64.6 74.8 200.3 232.1 263.0
| 33.6 29.4 39.1 50.5 38.2 422 46.9 54.7 152.6 182.0 196.9
g 30.4% 23.6% 23.2% 24.2% 26.2% 25.8% 24.2% 23.9% 24.9% 25.4% 24.5%
pesbao] o] 10.4 10.0 12.1 15.2 28 9.4 17.7 20.2 47.7 50.1 66.1
YoY 765.8%  626.2%  162.8%  305.1% | -72.9% -5.7% 45.9% 33.0% | 336.0% 51% 31.9%
OPM 9.4% 8.0% 7.2% 7.3% 2.1% 5.8% 9.2% 8.8% 7.8% 7.0% 8.2%
Aie|&el 4.4 1.9 (3.0) (6.3) 0.1 0.1 0.6 (1.2 (3.0) (0.4) 32
MFo|e 15.1 1.1 10.9 8.8 2.7 9.6 18.3 18.9 46.0 49.6 69.4
BHolA| 3.7 71 3.6 8.2 6.4 3.2 6.1 6.3 22.6 21.9 22.9
2710l 1.4 4.0 7.3 0.7 (3.7) 6.4 12.3 12.7 23.4 27.7 46.5
X|uiFF20(] 1.2 5.1 6.4 0.6 (1.0) 56 11.2 1.5 23.2 27.4 23
Az FRFABAE
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Q Analyst StA& | O/C|of/EH
TE3 SM 8 OE|JAEQ M |EEN Al7| H
| % A YEF0(HF o|F A2 Jig)

NCT 2016.07 30
olp 2012.04 34
B == 2014.08 48
Ao[H 2008.05 69
HA|CH 2007.08 69
FHFLO| 2005.11 72

SEZIL A 4

X

Ox|ufFFz0|
@2 PER (8
@7|=71x|

TG ()

FE (&)
5371 (R)
M504 (%)
WESANE))

2 RASASH

Qoo

&

1,173
23,061,906
50,866
50,000
20.8%
41,400

N
M&i(2Q19-1Q20) ofl A} X|HZFF0(
20124 SAIPER Akt 38,060l 10% &0l
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EUGENE \ Analyst 342 | 0ciol /g
0lA2(041510.KQ) IHFHIE
CHRICH =2 EUAAA
(RS 2017A  2018A  2019F  2020F  2021F (El:Alde)) 2017A  2018A  2019F  2020F  202iF
RS 798 1,002 1,115 1,155 1,224 nf&y 365 612 717 803 845
TS 441 537 641 671 730 B718(%) 4.4 67.6 17.1 12.0 52
SSMRIA 199 282 375 487 538 ofEt 249 410 485 540 559
&S 182 189 200 116 121 &30/ 116 203 232 263 286
NS 9 12 11 13 14 Thoj &l ek | 105 155 182 197 207
HIFSAKt 357 465 474 484 494 7 [Efaize] 0 0 0 0 0
SRR 179 169 193 201 209 elofe 1 48 50 66 79
R 93 93 R 9 9 Z718(%) (47.2) 336.4 5.0 31.9 20.0
7|E} 85 203 189 192 194 EBITDA 33 88 92 108 121
ezl 362 4% 511 500 528 ZI1E(%) (25.4) 166.3 45 17.7 126
=L 330 394 478 475 493 eielol 13 @ © 3 3
ojURS 209 266 352 348 364 OxI 1 3 3 4 4
FSAO[RIRRY 49 44 44 44 44 OlRHIZ 1 3 2 2 2
7|Et 73 84 82 83 84 Aol 16 ®) 5 6 6
HIFSSA 31 32 33 34 35 7 [Elgedae © 5 (6) ) (6)
HISO0 [RIFAY 11 10 10 10 10 Mo 24 46 50 69 8
7|E} 20 22 23 24 25 =718(%) 8.0 88.4 8.3 393 189
A=2sA 436 576 604 646 696 gHolMH |2 29 23 22 23 27
NN 344 424 452 494 544 Eoole) (6) 23 28 45 55
PN 11 12 12 12 12 BItE(%) N =M 19.1 66.6 189
Rp2oiz 170 219 219 219 219 R|HiERI2 4 31 27 42 50
ofeiloiz 134 174 202 244 294 =718(%) 186  606.9 (10.3) 54.2 189
7|Et 29 19 19 19 19 NN ©) @ 0 4 5
H[X[Hfx|E 91 152 152 152 152 EPS(2)) 199 1,365 1,192 1,837 2,184
KhEEA 436 576 604 646 696 Z7l8(%) 17.3 585.9 (12.7) 54.2 18.9
e = 60 55 55 55 55 SHEPS() 199 1,365 1,192 1,837 2,184
N = (139) (227) (320) (432) (484) Z15(%) 173 5859 77 803 845
HESEE FREARE
(ElAleted) 2017A  2018A  2019F  2020F  2021F 2017A  2018A  2019F  2020F  2021F
iz 77 120 138 157 %8 IR
2[0[e (5) 23 28 46 55 EPS 199 1365 1% 1837 2,184
PN AZE]] 22 40 42 42 42 BPS 15824 18428 19,620 21,457 23,641
7 |EHeigARe] (15) 7 @ ) (10) DPS 0 0 0 0 0
SRRpESZE 46 52 75 78 11 oo kA(tH,%)
HERHAHUNETY (83) 2 1) 84 ©®) PER 174.4 383 34.7 25 19.0
TR RZINET ) (1) () 0 © (1) PBR 22 28 2.1 1.9 18
OHRUHES 2 97 46 86 @ 17 EV/ EBITDA 18.7 1.1 7.0 49 40
7|Et 34 6 0 0 0 HiEkolg 0.0 0.0 - - -
i (111) (127) (@7) (@7) (48) PCR 15.6 11.0 15.2 121 10.9
AL N (4) 3 @ @ @ £RUM(%)
W |EXEHL 0 0 1 2 2 clolelg 30 7.8 7.0 8.2 9.4
A SR} (1) (10) 1) 12) (13) EBTDAOIQIS 9.0 143 12.8 13.4 14.4
R 7 1 0 0 0 Foldlg (1.3 3.8 3.9 5.8 6.5
NS (25) (26) (32) (32) (32) ROE 1.3 8.0 6.3 8.9 9.7
] 64 46 0 0 0 ROIC (1.0 10.5 13.2 313 52.4
S 4 ® 0 0 0 OFMIA (%)
W= 0 35 0 0 0 N =N N (319 (395 (5300 (669  (69.5
RS 0 0 0 0 0 Fatlg 133.4 136.3 134.0 1412 148.1
far=g-ra 2% 42 o]l 110 50 ORIAKIES 9.1 187 20.5 27.0 324
PiE = 170 195 237 328 438 =M (3)
7|2 195 237 328 438 488 BB 06 0.7 0.7 0.7 0.7
Gross Cash flow 48 106 63 79 87 &R HsE 32 33 37 5.1 741
Gross Invesiment 61 78 (30) (33) 36 IR SHE 36.8 60.8 62.8 66.0 63.3
Free Cash Flow (12 28 93 112 52 oflRRelME 29 26 2.3 2.3 24
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Analyst StA& | O/C|of/EH

Compliance Notice

EAls AR 2MY 7|1ZE0Z Xt i 7t siEE S0l oisiM 77153 watol Eoist Mo| glguct
Al 2 AR WIS 7IFECR diEESe| FAIS 1% OlA EFstn K| eksHCt
YAl & KRS 7|HFEAP} = MIKolH AP ®MEsh AfAo] giEUCt
TARSMEERt= XZANY SN & S50} 212510 A ofs2tA17 | SlELHCH
& K=ol ARE HESS ZARRAMTER} 2210| o748 Melop ddsin Ao, olfo| FEsh 2f={0|Lt ZHYglo] ZA=RISS EolFct
& MEe Al HEE2M 25 XMAEES DA AEsHCt
& M2 DAl 32/310] oSt ZRoE oSt HEYZE SA|, vl =, TS, B, tjofg &= glauct
& 20| =55 U2 GAF 2IMRIMEZE A2 ok AR 2 HE 2R HoR o, HAks O MEMolLt MM S HAE 4= glguCh wel ofist 2%
Ol = 2= 1ZMo| FAIEX|o| ZAnjol ChSH A Mol Axfol| CHSt SUXEZ AREE = eiguct
FAD(2E ¥ FXSZ/FRRIA dg
EFH Y AEEH FAP AN (FHU|EY BoiH| FHE=S oflat SETASS 2o|d) AL X HIE(%)
+ STRONG BUY(ol=r) FM7|Z=Y B7IchH] +50%0[AF 0%
« BUY(aH=p) FM7|Z=Y B7ohH] +15%0[4H ~ +50%0](2t 87%
- HOLD(Z#!) FH71Z= B7iH| —10%0[A ~ +15%0(2t 13%
+ REDUCE(i ) FH7|Z=Y B7ilH] —10%0(2H 0%
(2019.3.31 7|1%)
IP{27 HERIERA Y EHT LY
~ ) 2pp | _EEH ORAOA510KQ) Z 12 BB 50|
IR} ERlefA =l ) O Az} B
- CHe| o]
2018-10-15 BUY 59,000 1 142 49
2018-11-15 BUY 59,000 14 107 49 @) )
2018-12-13 BUY 59,000 14 124 -86 70,000 o=d SRR
2019-01-09 BUY 63,000 1 295 -189 60,000
2019-01-16 BUY 63,000 1 -303 208 o000
2019-03-11 BUY 63,000 1 376 352 '
2019-04-09 BUY 54,000 1 244 215 40,000
2019-05-07 BUY 54,000 1 268 243 30,000
2019-05-16 BUY 50,000 14 20000
10,000

17.05 17.08 17.11 18.02 18.05 18.08 18.11 19.02 19.0¢
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