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Glossary

=y
E2" (Traffic)

5G (5H[cH 0IZSN)

4G (4MIcH OISS L)

LTE (Long Term Evolution)

3G (3H[H 0I53N)

2G (MIH oISS L)

1G (1M} 0|58
ARPU (Average Revenue Per User)
MNO(Mobile Network Operator)

MVNO(Mobile Virtual Network Operator)

S (Latency)

OTT(Over the Top)
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\J Analyst $H&4& | S4/0/C|of
IV. L SAM] F2 MY
1. 7ISX/ARPU
AR E 20209 U FA7181A) 5 6,846%P, 5G Z19AKE 171798 A3} 5G A9 w7

2RI ol wiy] wA =29} vhaEy 2020 9 7|F 5G RFES 24%S dP¥sht 20204 &
AN 5G REES SKEHE 22%, KT 25%, LGSEZeA 28%°]th

) BAALY] 5G A8 015 SKEHE 41%, KT 33%, LGHEZHA 26%S o st gal +
A NEeR 2019d A 71E AR A4S MYNO A 3} vlus] LGEEeA] 571 o) 713
Z 207 opdsit) LGREEAY 20199 A 7)5 4 AP 22%0 1A%, 5G A AR
2020 AW7HA] 26% 07 FgsH)

AT

ARPU9) A% 71l Adolt), DAl 2451 20204 2 7)5 EAl 3A19] ARPULE SK el =
33,0789(+3.7% yoy), KT 33,2629 (+2.9% voy), LGHEZ)A 32,566 9(+3.4% voy) olt}.

TE3S I 5C @RS ¥Y TI36 SHAE ARPU Fo0| U MY
&) 5G 7HURtS (#) —SKT
30,000 1 7% 40% 33,500 1 KT
’ —e—5G 22 E(P) e °° ’ \ LGU+
25,000 ot 35% 33,000 1
24% ] 30% :
20,000 1 * o . 32,500
o 25%
e 32,000
15,000 1 /° 20%
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10,000 1 e °
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5000 1 o 30,500
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o
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5 o0 288883 & 8 & S o oo ooo =288 8
ggoooooooog - N O ¥ -~ N o O O g O O
< — N (ep] < — (V) [sp) < < — N [s2] <
PNERETTESNEST A& FUFASH
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LG;;/E*f Lz~
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SKB| 2 41%
46%
KT
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33%
R RS
X RESAEH
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TE 39 SAARE 2 JjRIR 4 % ARPU HY
SKEIE|Z
(A, %, Y) 1Q19 2Q19 3Q19 4Q19F 1Q20F 2Q20F 3Q20F 4Q20F 2019F 2020F 2021F
2N 711Xl 31,009 31,019 31,268 31,388 31,522 31,625 31,735 31,844 31,388 31,844 32,276
+5(QoQ) 127 120 249 120 134 103 110 110 - - -
LTE 25,186 24 374 24114 23,964 23,585 23,189 22,804 22,425 23,964 22,425 18,513
5G - 530 1,537 2,000 2,797 4,07 5,989 7,000 2,000 7,000 12,460
£M ARPU 30,645 30,755 31,166 31,835 31,890 31,987 32,558 33,078 31,835 33,078 34,417
QoQ -2.2% 0.4% 1.3% 2.1% 0.3% 0.4% 2.2% 1.7% - - -
YoY -8.0% -4.8% -2.8% 1.6% 3.2% 2.7% 3.6% 4.7% 1.6% 3.9% 4.0%
KT
(MY, %, H) 1Q19 2Q19 3Q19 4Q19F 1Q20F 2Q20F 3Q20F 4Q20F 2019F 2020F 2021F
M 71K 21,333 21,549 21,771 21,920 22,120 22,317 22,509 22,693 21,920 22,693 23,458
+3(QoQ) 213 216 222 149 200 197 192 184 - - -
LTE 17,393 17,383 17,169 17,114 16,924 16,563 15,870 15,200 17,114 15,200 12,267
5G 0 419 1,055 1,578 2,353 3,439 4,561 5,692 1,578 5,692 8,391
£M ARPU 31,496 31,745 31,912 32,330 32,506 32,581 32,910 33,262 32,330 33,262 34,447
QoQ -0.4% 0.8% 0.5% 1.3% 0.5% 0.2% 1.0% 1.1% - - -
YoY -4.5% -3.0% -1.4% 2.3% 3.2% 2.6% 3.1% 2.9% 2.3% 2.9% 3.6%
LGRERA
(HH, %, 9) 1Q19 2Q19 3Q19 4Q19F 1Q20F 2Q20F 3Q20F 4Q20F 2019F 2020F 2021F
2N 7 lRle 14,398 14,694 14,961 15,191 15,420 15,644 15,859 16,082 15,191 16,082 16,897
+3(QoQ) 270 296 267 230 229 224 215 223 - - -
LTE 12,948 11,943 13,480 13,034 12,030 11,615 11,213 10,900 13,034 10,900 9,765
5G 1,514 2,733 875 1,519 2,742 3,372 3,980 4,506 1,519 4,506 6,169
2M ARPU 31,051 31,164 31,217 31,503 31,690 31,943 32,252 32,566 31,503 32,566 33,690
QoQ -1.6% 0.4% 0.2% 0.9% 0.6% 0.8% 1.0% 1.0% - -
YoY -6.6% -4.6% -3.2% -0.1% 2.1% 2.5% 3.3% 3.4% -0.1% 3.4% 3.4%

Az SKEE|F, KT, LaFE2A, RAFASH
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2. Dj=4/H13/FH0I

2020 5G Hagthe] W ARPU 7d6 0% o554l 3AF B FAuiEs Blst nfEd Aol 71
e} Grleld F9ek= 2020 B2 3AF] wiE e SKEHF 18.929(+5.4% yoy), KT 25.1%4
(+3.3% yoy), LGAZ81A 13429 (+5.3% yoy)©lt). ©] T A g (SKEH T o533k,
KT 459 LGHEHA FAMp|AR) uhe vlws] B3, SKEEE 10428 (+5.2% yoy), KT 7.4
ZY(+55% yoy), LGEEHA 5.7%4(+9.2% yoy) o]t}

(x9) WSKT KT mLGU+
30 1
24 29 25.11
25
20 17.96 18.59
15 1 12.73 13.41
10 1
5 A
2017 2018 2019F 2020F 2021F
A2 SKERIZ, KT, LR B2~ RRSAEH
TEHN  0[FEN A FM jEY 0] Y MY
(=9)
12 BSKT =KT mLGU+
10.36
9.85
10
8 1 7.00 739
5.67
6 A 5.19
4 B
2 -
2017 2018 2019F 2020F 2021F

Az SKH|F, KT, LGRERA, RAUFAESHE
T2 AKE FH0IE2 SKERF OISk, KT FH9, LGREaiS FUMu2 J|F
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Q Analyst

E3] 20209] BA1 3Ak] B CAPEX 1EE 917802 2019 8.8%9¥ v|us) 3% A% &

7Ihe Goll 1 Argolt). olol| wiek 2] R 20209 9.6%

A(+3% yoy) & LTI
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Az SKH2|| F, KT, LGRERA, RAIFASH
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THE44 S A9 OFEH] Fol W HY

B
140

10 - BSKT KT mLGU+
+6.9% yoy
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A= SKE||F, KT, LGFERIL, RAUFASE
7 0plIgH|E2 SKEE DRI S(ETHEMIME|(E5), KT ZuM7Hs|(E o+ Hofe|(EE+&E01(E5), LGU+ Blerg (o
Z)+YAMTE|(94Z) +AE0| Q) (1)

202092 v F71S sl WiEde] 712 5G T wE go]d) Aso) 43} @ Aok &
ARlA F798R= 3AK gk o]l 3.5FH (+15% yoy)olH, BAXPERE vy SKelgE 1.48%8
(+19% voy), KT 1.25%2(+8% voy), LGHE8A 0.77%8(+21% yoy) ©]t}.
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Az SKEa|F, KT, LGRERI2, RAUFASH

34_ www.Eugenefn.com



Analyst 848 | &4/

71E2M

SKH2|E(017670.KS)
BUY(fXI) / TP 300,000% (%)
ST 2Rt BAE PXE U

KT(030200.KS)
BUY(RXI) / TP 34,000% (R XI)
HAHEX 1912 5G 2t Y &5

LGS=2{A(032640.KS)
BUY(8XI) / TP 18,5009 (&&)
M ool Y| X JHE =0}
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El -“ = Aalciol/ole IS
) S K E E E (O 1 7 6 7 O . K S ) T%GT.Igzﬁgigog3{Sang};’\v}(‘)6ung@eugenefn.COm

[ |
HEQT ARt EAE LAIE Tt BUY(XI)
ppx o =1
= SUHSHO| 0[] H2IX] 20204 THE B2 B {8 12'/‘1 1)“"') oo
A 99 A e 5G 7KIA Zén‘%’%i 44.3%% A ARE41.4%, T
MVNOZZH & “dslstar Qlek d 710 Hh-8 1919) ZBAE0] 5G AldellA] Key Data (71Z2: 2019.11.11)
T AL Q= loltk B3 FARE 711 fAlE S1s rHIE BlE- 1Ak KOSPI(pt) 2,124
514, SAC)S AR 71 267120 A Ag7keit webr 20201 5G & KOSDAQ(pY) 661
u] S 4 AR v o] o]HAE, 5G 114 A Zize] cha HEHE] 500
AP o] olo] el SFelst 4 gk RS o
5% = T/3x{(2) 291,000/
= TPieel MRS KEANSl 7h, 2o 22 SR $20] E KBNS T r o o
56 A o] 10 R 71 2 oS A ASE iy o
LR FAIR(HF) 80,746
E* TAR AR 5 BLOTT 4= 2 913l Wavves] Z81% 3} e sagtou 2 154
= A& ot 53] = F9F 19] AR 7pkeste] AlfE w3 WP%* HOHRACHZ(3M, 22 bel) 36,617
jﬁf 7I7EQ. P 719ke] FLell= A&} 7pA o] =1t HI S S(19F, %) 4.1
. o=l X[2E(%) 38.0
T 5G] A ol 10T, M2M 5 4% 92 71717} gejde] wet wate) Fox= x|
F8Ao] 774 otk FARE =4 HRk ADTAHA 9ol XA F3f 4 SK 2| 3¢l 26.8
HHele] ddgkw Sty ok 5G] 7 Z #el gRT A ket o) 2oloigact 10.4
& R Srjjge] wpeh Jrmclo] 7z 4 g glrk AR 1o
. FX9/A BUY, SHZF7H300,0008 A Company Performance
202098 ARPU A3 5G 71904F S712 1)¢ 2712 Asleh= i) A% F7152I5(%) M M 6M  12M
o] k] B4 o]l Mo] EASRE Aotk Fh) 199 T4 AlAtgAle A Hopols 25 02 -76 -88
AL, 1EAL FE] ol IIEkA 2020 Sdloleke 19% 7Kt (Oletag 4 ced B4 07
o s
LABEAS e Company vs KOSPI composite
KegEo] oigt £212)7 BUY, £¥37} 300,000€S FA 8k 500000 - H(E.2) 120
' 5 KOSPIRICHBI(®, o) | | o
280,000 -‘.~.’\,V. 100
Financial Data 260,000 1 i 90
Z[12%) 2017A 2016A 2019F 2000F 2001F 240000 - o
OHEA(RHR) 17,520 16,874 17,956 18,922 20,007 220000 1 L 60
Z0[Y(1R) 1,537 1,202 1,241 1,480 1,848 F 50
MRS R0l Aete) 3408 3,976 1511 2,603 2,966 200000 FT T T ag 40
ED[0[Q)(MiR) 2658 3132 1,175 2,045 2329
EPS(2) 32,198 38,738 14,69 25,560 29,116
ZUE(%) 5.1 203 62,1 739 139
PER(EH) 83 70 165 95 83
ROE(%) 154 155 52 87 94
PBRI(H) 12 10 08 08 08
EV/EBFFDA( ) 57 65 53 49 43
g RESAESH
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Ti46  SKHIE 4% ol A FY
(A2 1Q18 2018 3Q18 4Q18 1Q19 2019  3Q19P  4QI9F  2018A  2019F  2020F
Holgol 4182 4,154 4,186 4,352 4335 4,437 4,561 4622 16874 17955 18,922

Yov -1.2%  —44%  -58%  -32% 3.7% 6.8% 9.0% 62% -37% 6.4% 54%
=L 2,989 2,942 2,926 2,850 2,812 2,848 2,912 2,941 11,706 11512 12,060
(=SR] 2,569 2,498 2,485 2,449 2,413 2,436 2,486 2,511 | 10,000 9,846 10,362
RS M 151 156 156 103 127 132 126 121 565 507 517
LAY L RES|AL 1,193 1,212 1,261 1,502 1,523 1,589 1,650 1,682 5,168 6,443 6,862
A 3,856 3,807 3,882 4,126 4,012 4,114 4,259 4329 15672 16,715 17,442
QIZ4H| 550 536 539 665 691 699 699 724 2,289 2,814 3,033
27 Azt 824 807 807 846 932 971 1,003 1,015 3,284 3,921 4,009
XZ2ers & ol 1,262 1,217 1,266 1,258 1,274 1,256 1,303 1,324 5,003 5,157 5,490
LMEH| 100 110 120 138 86 105 111 121 469 423 488
7|Et 1,120 1,138 1,151 1,220 1,030 1,083 1,143 1,145 4,629 4,400 4,422
Aol 325 347 304 225 323 323 302 293 1,202 1,241 1,480

Yoy -20.7% -180% -225% -274% -09% -69% -07%  302% -21.8% 33%  19.3%
OPM 7.8% 8.4% 7.3% 5.2% 7.4% 7.3% 6.6% 6.3% 71% 6.9% 7.8%
Aol 582 816 998 379 145 30 47 48 2,774 270 1,123
MFo|e 907 1,163 1,302 604 468 353 349 341 3,976 1,511 2,603
X|uiFF20[] 695 917 1,031 485 379 263 274 270 3,128 1,187 2,064
FI1E
(MY, %, &) 1Q18 2Q18 3Q19 4Q18 1Q19 2Q19 3Q19  4Q19F  2018A  2019F  2020F
M 7Rl 30,349 30,7199 30,771 30,882 = 31,009 31,019 31,268 31,388 30,882 31,388 31,844

#Z(QoQ) 154 370 52 112 127 10 249 120 - - -
LTE 23,401 23,993 24391 24796 | 25186 24374 24114 23964 24796 23964 22,425
5G - - - - - 530 1,537 2,000 - 2,000 7,000
£M ARPU 33209 32289 32070 31,328 30,645 30,755 31,166 31,835 31,328 31,835 33,078
QoQ -45%  -3.0% -07% -23% —22% 0.4% 1.3% 21% - - -

YoY -3.8% -76% -88% -102% @ -8.0% -48% -2.8% 1.6% @ -10.2% 1.6% 3.9%

Az FRFABSAE

THE47T  SKHYE ARPU F0| & Fat TH48  SKHYE 4G Y 5G E2E Y

(&) 605, —e—SKT(4G)

38,000 ST —e—SKT(5G) J—

37,000 50% - ./.

36,000 5G &3t 40% o .

35,000 ARPU 7H g /o/

34,000 30% o

33,000 pos | /./ . —

32,000 — e e

31,000 10% 1 ~£o/°/

30,000 - oo ="

R e T e o v e e~ o o o
99QR299882988298R3 38 5 & 555558 & 3
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SKERIZ(017670.KS) M

CHRICH =2 EUAAA
(ChpfAl 20174 2018A  2019F  2020F  2021F (clofAlie) 20174  2018A  2019F  2020F  2021F
KHESA 33420 42369 42957 44504 46368 o= 17520 16874 17956 1892 20,007
TSR 6,202 7,959 7,9% 9,055 10,248 Z15(%) 25 3.7) 6.4 54 57
SSMRIA 2,282 2,807 2,601 3,412 4317 ofEt 0 0 0 0 0
oiERA 3,387 2,946 3,293 3,507 3,758 njzs0[e] 17520 16874 17956 1892 20,007
N FUNA, 272 288 254 271 290 il 2! ek || 15983 15672 16,715 17,442 18159
HlFSARE 27227 34410 34963 35449 36,120 7 [Efaize] 0 0 0 0 0
SRR 11580 15196 15883 16,527 17,199 elofe 1,537 1,202 1,241 1,480 1,848
TR 10,145 10,718 10,960 10,736 10,670 Z15(%) 0.1 (21.8) 3.3 19.3 24.8
7|t 5,502 8,496 8,121 8,186 8,251 EBITDA 4784 4,486 5,162 5,489 5915
ezl 15399 20,020 19983 20274 20,594 Z15(%) 39 6.2) 15.1 6.3 7.8
=L 7109 6848 6940 7.121 7,328 Helelol 1867 2,774 210 1,123 1,118
ojURS 2,219 2,295 2,330 2,482 2,659 O[x2 88 105 % 117 123
FEAO[XIERY 1,092 1,489 1,660 1,660 1,660 ONCT=S 299 307 393 375 375
7|t 2,898 3,064 2,950 2,980 3,009 Aol 2,246 3,271 585 1,458 1,449
HIFSEAY 8200 13172 13043 13,152 13266 7|Elodeizol (168) (294) (16) (76) (79)
HISO0 [RIFAY 5,819 8,592 8,801 8,801 8,801 AEizole] 3,403 3976 1,511 2,603 2,966
7|Et 2,471 4,581 4,242 4,351 4,464 Z7l8(%) 62.4 16.8 (62.0) 723 13.9
A=2sA 18020 22349 22074 24230 25774 gHolMH |2 746 844 337 559 637
NN 17,842 22471 23072 24329 25872 Dol 2,658 3132 1175 2,045 2,329
ez 45 45 45 45 45 Z718(%) 60.1 17.9 (62.5) 74.0 13.9
Rp2oiz 2,916 2,916 2,916 2,916 2,916 N N 2,600 3,128 1,187 2,064 2,351
ofeiloiz 17836 22,145 22670 23926 25470 Z18(%) 55.1 20.3 (62.1) 73.9 13.9
7|et (2,954) (2,634 (2558)  (2,558)  (2,558) EINEINTES 58 4 (12) (19) (22)
HIX XIS 187 (122) (98) (98) (98) EPS(2d) 32198 38738 146% 25560 29,116
REA 18020 22,349 22974 24230 25774 Z718(%) 55.1 20.3 (62.1) 73.9 13.9
EN = 7811 10,080 10461 10461 10,461 SEEPS(#) 32198 38,738 14,69 25560 29,116
=X pRlZ 5,529 7,274 7,860 7,048 6,144 Z718(%) 55.1 20.3 (62.1) 73.9 13.9
HESEE FREARE
(ElAleted) 20174  2018A  2019F  2020F  2021F 2017A  2018A  2019F  2020F  2021F
et = 3,856 4333 4,476 4,655 5,001 TR EE)
Plzolel 2,658 3,132 1,175 2,045 2,329 EPS 32,198 38738 14696 25560 29,116
PN AZE]] 3,248 3,284 3,921 4,009 4,067 BPS 20967 278291 285739 301299 30415
7 B [EEA20 (2,208) (3,223 (104)  (1,329)  (1,314) DPS 10,000 10,000 10,000 10,000 10,000
MRS (261) 26 (413) (68) (81) i =oio (N, %)
SR REZANST) (252) 507 (289) (215) (250) PER 8.3 7.0 16.5 9.5 8.3
TR RZINET ) (18) (13) (40) 17) (19) PBR 1.2 1.0 0.8 0.8 0.8
OHRUHES 2 108 (330) 88 152 177 EV/ EBITDA 5.7 6.5 53 49 43
7|t (100) (139) (172) 1 1 HiERls 3.7 3.7 4.1 4.1 4.1
i (3,071) (4048 (718 (3075 (3.328) PCR 45 46 39 41 39
CP[EXRA RIS (174) (418) 420 (39 (40) £RUM(%)
W |EXEHL 0 0 (47) 89 865 clolelg 8.8 7.1 6.9 7.8 9.2
A SR} @716) (279 (30200 (3,784  (4,001) EBITDAO[IS 27.3 26.6 28.8 29.0 29.6
TR 29 58 5 0 0 Foldlg 15.2 18.6 6.5 10.8 11.6
SRR (137) (497) (53) (65) (65) ROE 15.4 15,5 5.2 8.7 9.4
] (827) (@38) (1,603 (807) (807) ROIC 9.0 6.4 5.8 6.9 8.6
S 345 373 (512) 0 0 OFMIA (%)
WA (706)  (1,100) (717) (807) (807) TRRIZ/AP IR 30.7 32.5 34.2 29.1 23.8
RS 706 706 77 807 807 waHlg 87.2 116.2 115.2 1271 139.8
far=g-ra (48) 49 152 773 865 ORIAKIES 5.1 39 32 39 49
e 1,505 1,458 1,507 1,659 2,432 =4 (3)
7|2siz 1,458 1,507 1,659 2,432 3,297 BB 0.5 0.4 0.4 0.4 0.4
Gross Cash flow 4754 4,701 4992 4724 5,082 &R HsE 5.2 53 58 5.6 55
Gross Investment 3,158 3,604 3,552 3,105 3,370 MR ENE 65.8 60.2 66.3 722 4
Free Cash Flow 1,59 1,007 1,440 1,619 1,712 IR EE 8.0 75 7.8 79 78
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KT (030200.KS)

AHHE|X| 192 5G £t AF HE

40_

20204 5G st AFO|M F2H 5G HHEIX] 19

5GEY] TAA WAE flet FARE S7EE 20199 Fo]9]e] T of

¥ grolt) 5G 7IIAF 71l wE ARPU AV miEd S7hec ulg- %]

o] 3t} A7) yoltt, Ty 20209 5G BEE A 3 H7Fel

)37} AlAE]= A7IEE 5G 71SIA S]] whE uj% o] EASkHA o]
AEfex] a3t 71dE7] witolck.

FAR 2019 5G 7= A TiR] 71 o] Ao %
& ek 9ik 2% 2019499) T4 o] 20204 T A% F4 0 A
X]-:L §]/‘ /\];H o ohﬂrj] QJJM vlhr/]. Lq,p/]./q 2020 U}ﬁ 4 oﬂ?jo]o]
A7} g 37 A% ek A Slolck Pl sk 20204 BAKe)
402 1% 25074 (+7.7% yoy) © |t}

O
190 ) me rﬁ

A AHEA 19]

SXe|A BUY X =HFT} 34,0008 B

4] "okt olglo| S| 1919] IPTV AKIYES 7oz gt v]
tlof/ERl= F0 AFAE 7htEc) 3 G438} mlE g A
£ QY IPTV viE S7ke A4 vlE 438 A9dska ek 2019+ vl
9% 11009 758 A AZow, d 371 Feelx g 71 widselE
2 4.1%"}

KTel tigt 4204 BUY, EE571 34,0009 fA 8}

Financial Data

Analyst st&& | 8M

S2/o|c|of/QllE  SHAS
TeI 368-6139 / sangwoung@eugenefn.com

BUY (XD
SETIHI2M, 7XI) 34,0008
SHMFIK11/11) 27,1508
Key Data (7174 2019.11.11)
KOSPI(pt) 2,124
KOSDAQ(pt) 661
KT R) 5,000
A7 1B (Modg) 7,089
527 =|11/[X(?) 31,250 / 26,500
52% 27t Beta 0.09
I FAI(FT) 261,112
M, HF) 453
Y7ithE(3M, e te) 12,237
iU S(19F, %) 3.7
ool XEE(%) 485
FOFF X|28(%)

Ioloigsct 13.1

INNES 6.1
Company Performance
FIAE(%) M 3M BM 1M
Arjrols 09 06 -36 -83

KOSPIche [+ 2IE -30 91 -43 -1

Company vs KOSPI composite

32,000 ms - 120
31,000 _J‘L KOSPIXI=CHHI (2, p) L 110
30,000 1, 100
29,000 - 90
28,000 L 80
27,000 - 70
26,000 F 60
25,000 r 50
24,000 40

18.11 19.3 19.7

Zip(12g) 2017A 2018A 2019F 2020F 2021F
OHEA(1otR) 23,387 23,460 24,204 25,106 26,043
Lo 1375 1,262 1,161 1,251 1479
MEAISAIRIE0 ) Alotel) 837 1,001 1,037 1,09 1,307
ED[0[Qi(MoR) 562 762 740 822 980
EPS(2) 1,826 2637 2503 2,864 33%
SUE(%) -33.0 4.4 5.1 14.4 18.4
PER(HH) 16.6 13 108 95 80
ROE(%) 41 55 49 54 6.1
PBR(tH) 07 06 05 05 05
EV/EBTDA(H) 25 24 21 20 18
RS ESNE=
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EUGENE Analyst &2 | SA/0|Ciof
TH 55 KT &% 0| 3 &Y
(A2 1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19P 4Q19F 2018A 2019F 2020F
Ao 5,710 5,807 5,948 5,995 5,834 6,099 6,214 6,148 23460 24,204 25,106
Yoy 1.8% -0.6% 21% -1.8% 22% 50% 45% 26% 0.3% 3.6% 3.3%
Mu|A%=0] 4,864 5,004 5,097 5,021 5,061 5,079 5,058 5,131 19,985 20,223 20,923
M 1,741 1,764 1,760 1,690 1,838 1,734 1,756 1,781 6,954 7,004 7,387
ol 1,199 1,182 1,186 1,178 1,167 1,189 1,168 1,161 4,745 4,685 4,646
ojC|of/2E = 554 595 616 649 641 690 701 719 2,414 2,751 3,031
=28 2 7|et 1,370 1,463 1,534 1,504 1,415 1,466 1,432 1,471 5,872 5,783 5,860
AEY 847 803 852 973 879 1,010 1,156 1,017 3,475 4,062 4182
pepalal =g 5,313 5,408 5,579 5,899 5,432 5,810 5,901 5,990 22,199 23,134 23,855
Q14H| 922 988 930 1,006 984 1,006 959 1,035 3,846 3,985 4,109
L7tk | 832 822 815 813 907 903 897 945 3,282 3,653 3,719
PN = 269 259 282 272 218 271 283 271 1,082 1,043 1,106
LIMEH| 45 40 41 32 30 45 36 37 158 147 168
AEH| 944 908 939 1,106 943 1,130 1,268 1,156 3,897 4,497 4,135
elo[e 397 399 369 96 402 288 313 158 1,262 1,161 1,251
Yoy -48%  -10.8% 21%  -28.4% 13% —278%  -15.4% 64.9% -8.3% -8.0% 7.7%
OPM 7.0% 6.9% 6.2% 1.6% 6.9% 4.7% 5.0% 2.6% 5.4% 4.8% 5.0%
Aol (43.1) (9.2) (32.5) (80.5) (5.0) (4.7) (42.2) (72.6) (165.3) (124.5) (155.1)
Mo 353 391 334 13 398 284 270 85 1,001 1,037 1,096
X|uiFF20[] 197 251 222 18 231 174 190 59 688 654 748
Ity
(MY, %, &) 1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19 4Q19F 2018A 2019F 2020F
M 71IRke 20,379 20,661 20,920 21,120 21,333 21549 21,771 21,920 21120 21,920 22,693
#Z(QoQ) 364 282 259 200 213 216 222 149 - - -
LTE 15,875 16,219 16,610 16,980 17,386 17,799 17,169 17,114 16,980 17,114 15,200
5G - - - - - 409 1,055 1,578 - 1,578 5,692
M ARPU 32,993 32,733 32,372 31,608 31,496 31,745 31912 32,330 31608 382,330 33,262
QoQ -3.2% -0.8% -1.1% —2.4% -0.4% 0.8% 0.5% 1.3% - - -
YoY -4.5% -5.3% -6.5% -7.2% -4.5% -3.0% -1.4% 2.3% -7.2% 2.3% 2.9%
RE: KT, REFASH
¥ 56 KT ARPU 0| & Mg} TES57 KT 4G ¥ 5G 228 MY
() —e—KT(4G)
37,000 7 — KT 56 423} 0% e kT(5G)
36,000 60% - —
35,000 50% | . Pl
34,000 -
33,000 40% 1 —
~ /‘/.
32,000 30% o o—°
31,000 o« o
30,000 20% 7 ./ — "
—
29,000 10% 1 il ¢
28,000 O B - .
IS ¥RIILeenmxeL L o -~ o ® s v © ~ o
99%8998899889988§§§ & &5 & &5 & & &5 & & g
X2 KT, FRIFAEH A& KT, RRIFXEA
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EUGENIE Q Analyst &S | S41/0]50]

INVESTMENT & SECURITIES

KT (030200.KS) XHHIE

CHRICH =2 EUAAA
(RS 2017A  2018A  2019F  2020F  2021F (EiAlde)) 2017A  2018A  2019F  2020F  202iF
RS 29731 32189 33726 34321 34,881 nf&y 23387 23460 24204 25106 26,043
TSR 9672 11,894 12113 12608 13,334 Z718(%) 2.8 0.3 36 33 3.7
SEARRA 2,901 3,698 3,519 3,763 4,250 ofEt 0 0 0 0 0
ofEAEH 5,993 5,807 6,064 6,271 6,465 mjE30le! 23,387 23460 24294 25106 26,043
Wi 458 684 808 836 862 Do YeMkEH| 22012 22,199 23134 23855 24,564
HIFSAR 20,058 20,295 21613 21,713 21,547 7|Efdedael 0 0 0 0 0
SRR 3,863 3,819 5,129 5,338 5,554 Felofe! 1,375 1,262 1,161 1,251 1,479
R 13562 13068 13,628 14,079 14,233 Z718(%) (4.5) (8.9 (8.0) 7.7 183
7|t 2,633 3,407 2,856 2,29 1,760 EBITDA 4813 462 4814 4970 5,071
SRS 16520 17458 18473 18607 18569 Z718(%) 1.0 (3.9 40 3.2 2.0
e 9474 9388 9892 9977 9887 Hejelol (538) an) (124) (155) (172)
nfelzH= 7,426 7,008 8,287 8,361 8,261 OxI 93 245 287 301 313
FEAO[XIERY 1,611 1,369 585 585 585 ofxHI2 302 297 305 305 305
7|Et 437 1,011 1,021 1,031 1,04 Rliol (15) @ (10) (10) (10)
HIFSEA 7,046 8,070 8,581 8,631 8,682 7 |Ejgioiaol (314) (117) (96) (142) (17)
HISO0 [RIFAY 5,259 5,443 5,821 5,821 5,821 Mo 837 1,091 1,037 1,09 1,307
7|E} 1,787 2,627 2,760 2,810 2,861 B71E(%) (25.7) 30.3 4.9) 57 19.3
A=A 13211 14731 15253 15714 16312 gHolp |2 276 328 297 274 327
NN 11,819 13203 13671 14131 14,730 Eoole) 562 762 740 822 980
PN 1,564 1,564 1,564 1,564 1,564 =718(%) (29.6) 358 (2.9) 11.0 19.3
A=doiz 1,441 1,440 1,443 1,443 1,443 iR 477 688 654 748 885
olaloiz 9988 11,329 11,687 12148 12,746 Z718(%) (33.0) 44.4 (5.1) 14.4 18.4
7|et (175 (1,131) (1,024  (1,024)  (1,024) EDNETN 85 74 87 74 95
H|X[HHX[2 1,39 1,529 1,582 1,582 1,582 EPS(2d) 1826 2637 2503 2864 3390
Ri=EA 13211 14731 15253 15714 16312 =718(%) (33.0) 4.4 (5.1) 14.4 18.4
ExRlZ 6,370 6,813 6,405 6,405 6,405 SHEPS(2) 18% 2,637 2,503 2,864 3,390
=X pRlZ 3,969 3,114 2,886 2,643 2,155 Z718(%) (33.0) 44 4 (5.1) 14.4 18.4
HESER FQEAX| %
(ElAleted) 2017A  2018A  2019F  2020F  2021F 2017A  2018A  2019F  2020F  2021F
A= 3,878 4010 4673 4,359 4211 TR EE)
Plzolel 562 762 740 822 980 EPS 1826 2637 2503 284  33%
Kbz | 3,438 3,365 3,653 3,719 3,592 BPS 45264 50,563 52,357 54,120 56,411
7 |EM [pEAIR0! (133) 127 505 (14) (33) DPS 1,000 1,100 1,100 1,100 1,100
MRS (414) (622) (27) (168) (327) E=ofo (e, %)
IERALNETY (303) (81) (96) (207) (194) PER 16.6 11.3 10.8 95 8.0
TIRRNET ) (98) (274) (135) (28) (26) PBR 0.7 0.6 05 0.5 05
OS2 162 (168) (215) 74 (100) EV/ EBITDA 25 24 2. 20 18
7|t (175) (99) 418 7 (7) HiERls 3.3 3.7 4.1 41 41
i (3483 (2704) (3557) (3,8%6)  (3,466) PCR 1.7 1.6 1.4 16 16
CP BRI R 0 231 223 (28) (29) £9UM(%)
W |FRIS LA 57 0 (10) (20) (20) deolelg 5.9 5.4 48 5.0 5.7
A SR} (442)  (2261) (3573 (35000  (3,100) EBTDAOIQIS 206 19.7 19.8 19.8 195
R 68 91 25 0 0 o8 2.4 32 30 33 38
FHRAHE (591) (726) (468) (110) (110) ROE 4.1 55 49 5.4 6.1
] (1,363) (532) (@91) (287) (287) ROIC 5.5 5.2 47 5.2 6.1
W= (1,236) (214) (734) 0 0 oFIA (%)
W= (243) (299) (270) (287) (287) N =N N 30.0 211 18.9 16.8 13.2
HiEERZ 243 299 270 287 287 Fetlg 102.1 1267 1224 1264 1349
sz sy (972) 775 125 215 458 OR{=AMNE 45 42 38 4.1 49
7| x5 2,900 1,028 2,703 2,828 3,044 54 (3
7|2 1,928 2,703 2,828 3,044 3,502 EXpEINE 08 08 0.7 0.7 08
Gross Cash flow 4733 4834 4,898 4526 4539 &R HsE 41 4.0 41 41 4.1
Gross Investment 3,898 3,557 3,808 3,99 3,764 N INA T 56.0 411 326 30.5 30.7
Free Cash Flow 836 1277 1,090 531 775 ofiRiaME 32 33 3.2 30 3.1

Az SAEAEd
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LGRE212(032640.KS)

T 0[949] B#E|X] JHY =0t

44_

FM HIE =2 U 569 ssio| mE oY M F I E A

SR T SAREE B 7 QLE v AAAL Oib] FAAKYS Bl 7 Tk
webr] 2020 5G ByE ghell w4 uilE Ad7gellA ol9) wwAzt 7}
B2 0% oidEtt. Prleln Fgsks A 2020 v Pgjolel>
717} 134329 (+5% yoy), 7,70499 (+21% yoy) Tk

3k 39 ARIAEA 5G 79k EEME MRIAE A HEE S48k 5 5G
719k Al ARIAE Fok M)A 2pEskE Sjstar Qlok 5G A 711 A5
T Al A AR AslskaL olof ARl M AT 7]diE

CUgZ Qi AFEGI0| I 2t nCjof FYY St S35

Al CIAR 719jddst daf 37872s198]9] 22% 59lo] o] =|Fltt. wAk
o, Az 574 S0 feido] sl RN FRESA A dds
F A7} et 53] Al Bl 39 ARiAREA ZAEo] A4
o2 FARARE ol AR F5S Fl RIS 29 AR 2t
A7 e Al 9] A o8Il Erke SRl RS AE
Gt g Sl olojd 7k =

SEZFTH18,500822 A8 2020 US L MESFZ AIA|

TR0 ZPF HIE S ke Al7lell 24 ZsletAl Hw, F4dele]
HF0] 2 LGRETRd] 71 A% Fol 7 FA veRd Z10= ot
E3HCJAR Q9L 5G A W) A& S 53 ol 55 Ul AEfE
) AZIAR] A7 o1HAA HH JAke] 88 Aok o]9] ML 7ksst
Th= ot} LGREg2d et EXF71E 9% 3kt 18,5008 (12711 A
3 EBITDA, 3.78] 38) 22 4%, 2020\ 4F ) HXEF2 AAsh,

Financial Data

Analyst 8-S | S4/0/C[0f

S2/o|c|of/QllE  SHAS
Tel. 368-6139 / sangwoung@eugenefn.com

BUY(FXI)

Zip|(128) 2017A 2018A 2019F 2020F 2021F
DHEA(AHR) 12,279 12,125 12,729 13,406 14,205
Lo 826 731 637 770 879
MEIARSA IR0 (MR 667 648 564 703 810
ED[0 Q)Mo 547 482 426 531 613
EPS(&) 1,253 1,103 977 1,217 1,403
SLUS(%) 11 -120 -115 24.6 15.4
PER(HH) 1.2 16.0 145 17 10.1
ROE(%) 10.9 80 6.1 7.3 80
PBR(tH) 1.2 1.4 09 08 08
EV/EBITDA(EH) 36 43 32 28 24

SETIHI12M, AFEh 18,5008
SMF7H11/11) 14,200
Key Data (7174 2019.11.11)
KOSPI(pt) 2,124
KOSDAQ(pt) 661
WRHTHR) 5,000
A7 1B (M d2) 6,200
525 #|1/Z|X(¢) 18,700 /12,000
52% 27t Beta 0.00
LR AR (HF) 436,611
M, HF) 1,216
Er72HCHZ(3M, 242 kR) 16,281
iU S(19F, %) 2.8
Q=01 X[2S(%) 37.7
FRFF X23(%)

LGel 19l 36.1

=oleigact 10.0

The Capital Gorup-+- 7.2
Company Performance
FTEAUE%) M M 6M  12M
HAE 22 141  -01 87

KOSPIche [+ 2IE -17 44 09 105

Company vs KOSPI composite
20,000 ESTEEN 130
18,000 v KOSPITATHIR, o) | 40
16,000 f“’ hhw% 110
14,000 el 100
12,000 Lo
10,000
8,000 [ 8o
6.000 70
4,000 [ 60
2,000 [ 50
0 40
18.11 19.3 19.7
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EUGENE = Analyst &2 | S4/0]Ej0f
TE64 LGRE22 48 0| H HY
(M) 1Q18 2Q18 3Q19 4Q18 1Q19 2Q19 3Q19P 4Q19F 2018A 2019F 2020F
Ao 2,980 2,981 2,992 3,173 3,020 3,200 3,244 3,265 12,125 12,729 13,406
Yoy 3.4% -1.0% 2.2% -4.7% 1.4% 7.3% 8.4% 2.9% -1.3% 5.0% 5.3%
Fu59 1,335 1,341 1,351 1,412 1,345 1,374 1,398 1,457 5,438 5,574 6,066
Zo|Cloj$ 441 445 483 477 498 506 509 522 1,846 2,035 2,183
7|85 482 537 481 509 461 491 486 516 2,009 1,954 1,996
Ciol 710 638 666 767 706 822 840 770 2,781 3,138 3,161
pepalli=s 2,792 2,770 2,764 3,068 2,826 3,051 3,088 3,127 11,394 12,092 12,636
Q1Z4H| 265 247 276 307 305 309 302 335 1,097 1,251 1,312
L7tk | 495 503 494 502 501 508 544 566 1,672 2,055 2,179
oIS 482 491 484 517 498 528 540 537 1,973 2,103 2,193
AREARI| 742 712 704 845 733 893 906 875 3,002 3,407 3,616
7|Et 808 817 807 897 789 813 796 815 3,650 3,276 3,336
olo[e 188 211 228 104 195 149 156 137 731 637 770
Yoy -7.5% 1.5% 6.5%  -48.3% 37%  —29.6%  -31.7% 321% | -115% -12.9% 21.0%
OPM 6.3% 71% 7.6% 3.3% 6.4% 4.6% 4.8% 4.2% 6.0% 5.0% 5.7%
Aol -26 -22 -20 -15 -19 -16 -20 -17 -83 -73 -68
Mo 162 189 208 89 176 132 136 120 648 564 703
A|ujF==a0[ 116 137 154 75 133 29 105 91 482 426 531
Ity
(MY, %, E) 1Q18 2Q18 3Q19 4Q18 1Q19 2Q19 3Q19 4Q19F 2018A 2019F 2020F
24 712IRke 13,410 13,678 13,971 14,128 14,398 14,694 14,961 15,191 14,128 15,191 16,082
+3(QoQ) 227 268 293 157 270 296 267 230 - - -
LTE 13,336 13,684 13,650 13,572 12,948 11,943 13,480 13,034 13,336 13,034 10,900
5G - - 387 671 1,514 2,733 875 1,519 - 1,519 4,506
M ARPU 33,250 32,681 32,245 31,546 31,051 31,164 31,217 31,503 31,546 31,503 32,566
QoQ -4.0% -1.7% -1.3% —2.2% -1.6% 0.4% 0.2% 0.9% - - -
YoY -6.1% -8.6% -8.7% -8.9% -6.6% -4.6% -3.2% -0.1% -8.9% -0.1% 3.4%
Az FAEAESHA
T¥E65 LGREA ARPU 0| X gt TH66 LGRER2 4G ¥ 5G 22& HY
() —e—LGU+(4G)
40,000 1 LGU+ Sof ] ——Leu+a) o—=9
38,000 1 5G 423} 7004 ./0/
36,000 ARPU 744 60% e
34,000 50% A ®
32,000 40% - /'/
{ ) /.——0
30,000 30% . e ./././o
28,000 20% A ./ /./o
26,000 10% 1 é. .
24,000 R e —
IS ¥RITLeenmxeL L o ~- o ® < w © ~ o o o
99889988998899%8§§§ & &5 & &5 & &5 &5 & & & g
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